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LIMITED OFFICIAL USE MANILA 3664 

E.O. 11652: N/A 
TAGS: SHUM, RP 

SUB J : PROPOSED IBRD LOAN TO PHILIPPINE INVESTMENT SERVICES 
ORGANIZATION (PISO) 

REF: STATE 050950 

1 . EMBASSY APPRECIATES INFORMATION ON RESULTS OF FEBRUARY 

27 MEETING OF INTERAGENCY GROUP ON HUMAN RIGHTS AND FOREIGN 
ASSISTANCE (IGHRFA). WITH RESPECT TO JUDGMENT THAT LOAN 
TO PISO WOULD NOT MEET BHN CRITERIA, EMBASSY IS CONCERNED 
THAT FURTHER REVIEW MENTIONED IN REFTEL MAY NOT HAVE BENEFIT 
OF ADDITIONAL INFORMATION WHICH WILL BE DEVELOPED IN THE 
COURSE OF FINAL NEGOTIATIONS BETWEEN PISO AND IBRD. WE 
UNDERSTAND THAT VICTOR BARRIOS, PRESIDENT OF PISO, WILL 
PROCEED TO WASHINGTON FOR THIS NEGOTIATION ON MARCH 10. 

THIS WOULD SEEM TO LEAVE VERY LITTLE TIME FOR DISTRIBUTION 
OF APPRAISAL DOCUMENTS BY IBRD STAFF BEFORE BOARD CONSIDER- 
ATION ON MARCH 28. ALSO, BARRIOS MAY NOT RETURN TO MANILA 
UNTIL LATE MARCH OR EARLY APRIL, SO EMBASSY WOULD NOT HAVE 
OPPORTUNITY FOR FINAL DISCUSSION WITH HIM BEFORE LOAN 
CONSIDERATION. ALTHOUGH BARRIOS HAS TOLD US THAT HE 
EXPECTS NO MAJOR DEVELOPMENTS IN THE FINAL NEGOTIATION, 
IGHRFA SHOULD HAVE BENEFIT OF ALL INFORMATION AVAILABLE 
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BEFORE FINALIZING DECISION. 

2. WE HAVE THEREFORE RECOMMENDED TO BARRIOS THAT HE CON 
TACT EA/PHL (JAMES SARTORIUS) FOLLOWING FINAL NEGOTIATION 
TO SHARE INFORMATION ON ANY NEW DEVELOPMENTS. 

3. ALTHOUGH CONSISTENCY MAY BE THE HOBGOBLIN OF LITTLE 
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MINDS, WE HAVE SOME DIFFICULTY RECONCILING THE FINDING THAT 
THIS LOAN WOULD NOT MEET BHN CRITERIA, WHILE A LOAN FOR 
IDENTICAL PURPOSES TO THE PRIVATE DEVELOPMENT CORPORATION 
OF THE PHILIPPINES, A SIMILAR IF MORE EXPERIENCED INSTITU- 
TION, WAS RECENTLY FOUND TO SATISFY BHN. 

NEWSOM 
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